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Key Benefits
3 Investors First.
Morningstar always conducts
its research with the end
investor in mind.
3 Long History.
Morningstar has produced
written, analyst-driven
research on funds dating back
to 1986.
3 Independence.
Morningstar does not charge
fund managers to be rated,
nor do fund managers
commission research or ratings.
Morningstar’s decision to
report on a fund is determined
solely by the analyst team.
3 Relevant Coverage.
The analyst team bases
coverage decisions on asset
size, investment merit, and
market demand.
3 Full Spectrum Scale.
The Morningstar Analyst Rating
has been developed to identify
not only good funds, but also
mediocre and poor investments
through Neutral and Negative
ratings.
3 Local and Global Expertise.
Morningstar has a team of
more than 100 fund analysts
worldwide.
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research has been completed. Once a fund has been
selected for inclusion, we will publish an Analyst Rating
and research report irrespective of whether the outcome
is positive or negative. And funds will remain on our
coverage list until we, rather than the fund manager,
elect to cease coverage.

Morningstar Analyst Rating for Funds and
Morningstar Global Fund Research Reports
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How talented are
the fund’s managers
and analysts? Do
the experience and
resources match the
strategy?

What is the fund’s
strategy and
does management
have a competitive
advantage enabling
it to execute the
process well
and consistently
over time?

Is the fund’s
performance pattern
logical given its
process? Has the
fund earned its
keep with strong
risk-adjusted returns
over relevant
time periods?

What priorities
prevail at the firm?
Stewardship or
salesmanship?

Is the fund a good
value proposition
compared with
similar funds sold
through similar
channels?
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Morningstar Analyst Rating for Funds
The Morningstar Analyst Rating for funds is the
summary expression of Morningstar’s forward-looking
analysis. Morningstar analysts assign the ratings
globally on a five-tier scale with three positive ratings of
Gold, Silver, and Bronze, as well as Neutral,
Negative, and Under Review designations. The move
to three positive ratings enables our fund research
analysts to highlight conviction in a fund more precisely
than previously.
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The Analyst Rating is based on the analyst’s conviction
in the fund’s ability to outperform its peer group and/
or relevant benchmark on a risk-adjusted basis over
the long term. The Analyst Rating does not express a
view on a given asset class or peer group, but seeks to
evaluate each fund within the context of an appropriate
benchmark and peer group given what the fund is trying
to achieve with its portfolio.

From Morningstar Recommendations to Morningstar Analyst Ratings: The Shift to the New Model

Œ
Positive Ratings		


Highly Recommended
Recommended

These funds have our highest-conviction recommendations and stand out as best-of-breed for their
investment mandate.

„
Funds that fall in this band are high-conviction recommendations. They have notable advantages across
several, but perhaps not all, of the five pillars.

´
These funds have advantages that clearly outweigh any disadvantages, giving us the conviction to
award them a positive rating.

Neutral Ratings

‰

Investment Grade

These are funds in which we do not have a strong positive or negative conviction. In our judgement,
they are not likely to deliver standout returns, but not likely to seriously underperform either.

Negative Rating

Á

Avoid

These funds possess at least one flaw that we believe is likely to significantly hamper future
performance, such as high fees or an unstable management team.

Fund Under Review

ˆ

This designation means that a change at a rated fund requires further review to determine the impact
Hold			
on the rating.
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∏
This designation means either that a fund has failed to provide sufficient transparency to determine a
rating, or that we are providing information on a new strategy where investors require guidance as to
suitability, but there is not yet sufficient information to rate the fund.
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