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Monthly Summary | November 2025

November 2025 Key Takeaways

> Investors poured nearly $80 billion into long-term® US mutual funds and exchange-traded funds in November 2025, the seventh
straight month of inflows.

> Taxable-bond funds continued to claim the largest share of inflows amid a rate-cutting cycle, bringing in another $51 billion.
Shorter-maturity Morningstar Categories like ultrashort bond and short-term bond took in about a third of these inflows. Credit-
sensitive categories, like high-yield bonds, bank loans, and preferred stock, shed assets.

> US equity funds bucked a six-month streak of outflows with a minor inflow of $3 billion. Durable trends persisted, with large-blend
funds driving inflows, especially from passive investors, and growth categories leading outflows.

> Equity investors' preference for international funds saw no attenuation in November, with their $16 billion inflow the largest in
more than three years. Diversified emerging-markets funds posted a notable inflow of nearly $6 billion, driven primarily by
passive investors.

> Digital-asset funds experienced their largest monthly outflow on record of over $3 billion, as major cryptocurrencies Bitcoin and
Ethereum tumbled in November.

1 Long-term funds exclude money market funds.
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November Saw Elements of Both Consistency and Uncertainty

Long-term US fund flows notched their seventh straight month of inflows in November, collectively raking in a net $80 billion. In a volatile month, investors
appeared affected by rate-cutting expectations, as well as uncertainty around the artificial intelligence stock trade. Consistent with the past several months,
flows favored taxable bonds, especially lower-risk areas within it, as well as international stocks over US equities. That said, US equity funds broke a six-month
streak of outflows, tech sector funds posted their first outflow since April, and crypto assets lost some allure.

M Monthly Long-Term US Fund Flows
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report.
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Taxable-Bond Funds Remain in the Driver's Seat

Taxable-bond funds continued to rake in assets in November, with 22 of 27 categories gathering assets amid a rate-cutting cycle. Their $51 billion inflow
marked a seventh straight month of inflows above $50 billion. In the past three years, total net assets in taxable-bond funds increased 38%. Much of that growth
in 2025 was attributable to less-risky categories such as intermediate-core bond, ultrashort bond, and short-term bond. Investors favored shorter bonds in
November as the US yield curve continued to steepen, as persistent long-term inflation concerns remained.

B Short-Term Bond Monthly Flow (Left) " Ultrashort Bond Monthly Flow (Left) == Taxable-Bond Net Assets (Right)
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Rate-Cut Sentiment Pushed Investors Out of Some Bond Categories

Not all categories benefited alike in November from expectations of a December rate cut. Government mortgage-backed bond funds lost $2.3 billion, their
second-largest outflow in the past five years, as falling rates come with increased prepayment risks in mortgages. Credit-sensitive categories like high-yield
bonds and bank loans, which generally don't benefit as much when rates decline relative to other areas of fixed income, also experienced outflows, although
modest, in November.

M Government Mortgage-Backed Bond Monthly Flow
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US Equity Funds' November Inflow Breaks 6-Month Streak

US equity funds gathered a scant $3.4 billion in November, good enough to reverse a six-month outflow streak. Yet, durable category trends persisted; large-
blend funds’ $18 billion inflow led categories within the group, with the three largest outflows going to the growth categories. Passive inflows dominated,
especially to large-blend stalwarts. But investors also gave thanks for large value, blessing the category with nearly $3 billion of inflows and especially the
iShares S&P 500 Value ETF, whose $4 billion inflow was its largest on record, a monthly organic growth rate of nearly 10%.

I7 US Equity Monthly Flow (Left) == iShares S&P 500 Value ETF Monthly OGR (Right)
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. OGR stands for organic growth rate. See Important Disclosures at the end of this report.
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Despite Colder Weather, International Equity Stays Hot in November

International-equity funds stayed in the green in November, booking their seventh consecutive monthly inflow, which at $16.2 billion, edged the similarly sized
June inflow to become its largest in more than three years. Foreign large blend led international categories with an $11 billion net addition of mostly passive
assets, but diversified emerging markets made a strong showing in second place at nearly $6 billion. That was emerging market's largest inflow since March
2022 and was unsurprisingly driven by passive, as well.

M nternational Equity Monthly Flow
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. International growth funds include foreign large growth, global large-stock growth, and foreign small/mid growth. See Important Disclosures at the end of this report.
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November Was Topsy-Turvy for Sector-Equity Funds

Sector-equity funds saw a minor $750 million outflow in November, reversing a six-month inflow streak worth more than $40 billion in new assets. In fact, the
entire group seemed upside-down, with health funds attracting more than $3 billion in the month—a start to plug the $72 billion hole left from outflows since
December 2022. Conversely, technology funds saw a small outflow after an otherwise successful 2025, with net inflows of $21 billion so far. Equity digital assets
funds—mostly blockchain-oriented strategies—similarly saw an unusual loss; that category has grown its assets by more than 40% over the past year.

I Sector Equity Monthly Net Flow (Left) == Health Funds Manthly Net Flow (Right) == Technology Funds Monthly Net Flow (Right)
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Tides Turning?

Widely held risk-off sentiment that helped drive fund flows for months, particularly within equity, seems to have reversed in November, at least to an extent.
Leveraged equity funds brought in $6.4 billion in November, their second-largest monthly inflow on record. This came after six straight months of significant
outflows. Conversely, inverse equity funds, which profit from equity market declines, lost $1.6 billion, their first outflow since February 2025 and the fifth largest
on record. Investors may have had enough of sitting on the sidelines, as equity markets have continued to rise.
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Monthly Summary | November 2025 Morningstar Manager Research | 11

Crypto Takes a Dive in November

Digital assets funds did not fare well in November, notching their largest monthly outflow on record of $3.2 billion. While this absolute value was surely affected
by crypto’s exponential growth in recent years, November's organic growth rate of negative 1.7% was its lowest on record as well. Bitcoin and Ethereum funds
dominate the digital assets category, and in November, these two lost approximately 17% and 21% of their values, respectively. Considering both outflows and
crypto price drops, the digital assets category shrunk by over 20%, down to $153 billion.

Digital Assets Net Flow == Digital Assets Net Assets
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November Flows Into the 10 Largest Fund Families

Fund Family Active ($Mil) Passive ($Mil) Nov 2025 ($Mil) YTD ($Mil) TTM ($Mil) Assets ($Bil)
Vanguard -1,706 11976 40,270 202,418 235,094 9,882
iShares 2,835 39,770 42,606 294,302 338,157 3,903
Fidelity Investments -4192 6,538 2,346 52,669 63,686 3,605
Capital Group -4,733 -4,733 -58,847 -68,976 2,182
State Street Investment Management 147 169 316 63,994 80,696 1,869
Invesco -2,596 3,572 976 30,084 34,246 1,056
J.P.Morgan 2,683 597 3,280 55,130 60,530 815
T. Rowe Price -5,687 -200 -5,887 -54,496 -59,189 776
Dimensional Fund Advisors 102 -15 87 14,747 15,998 671
Franklin Templeton Investments -1,324 320 -1,004 -16,448 -20,790 547

Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report.



Supplemental Data | November 2025

Morningstar Manager Research | 14

US Category Group Flows

US Category Group Nov 2025 ($Mil) TTM ($Mil) TTM OGR (%) Assets ($Bil)
US Equity 3,363 -20,489 -0.12 18,224
Sector Equity -753 4151 0.28 1,690
International Equity 16,156 42254 0.98 5,270
Allocation -4,468 -66,244 -4.42 1,607
Taxable Bond 51,156 513,995 8.82 6,578
Municipal Bond 5,107 54,742 5.86 999
Alternative -2,274 63,693 26.99 281
Commodities 2,262 48,058 25.09 341
Nontraditional Equity 3,872 71,880 29.64 316
Miscellaneous 4,855 1,244 0.89 164
All Long Term 79,875 113,285 2.26 35,469

Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025.

See Important Disclosures at the end of this report.
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Active/Passive Flows by US Category Group
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US Category Group
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025.

See Important Disclosures at the end of this report.
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Morningstar Categories With the Largest November Flows

LrgeBlend I '
Ultrashort Bond _ 11.58
Foreign Large Blend _ 11.3B
Multisector Bond - HE
Trading--Leveraged Equity _ 6.4B
Digital Assets _ -3.28
Moderate Allocation _ -3.28
Mid-Cap Growth I
Foreign Large Growth _ -5.3B
Large Growtn |, > ¢

-$10BUSD -$5B $0 $58 $10B $15B $20B

Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report



Supplemental Data | November 2025 Morningstar Manager Research | 17

Fund Families With the Largest November Flows
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report.
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ETF Subgroup

Active
Passive

Total

Nov 2025 ($Bil)

389
100.6
139.5

YTD ($Bil)

4126
816.1
1,228.6

1-Year ($Bil)

440.8
931.8
1,372.6

3-Year ($Bil)

830.7
2,135.7
2,966.4

Total Assets ($Bil)

1,419.0
11,7611
13,180.1

Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025.

See Important Disclosures at the end of this report.
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Money Market Flows

B Money Market Monthly Net Flow (Left) — Money Market Assets as a % of Total Long-Term Assets (Right)
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report
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Active Versus Passive: US Long-Term Fund Flows by Calendar Year
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025.

See Important Disclosures at the end of this report
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Active Versus Passive: Share of US Long-Term Fund Total Assets
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report
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Open-End Funds Versus ETFs: Share of US Long-Term Fund Total Assets
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report
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Open-End Funds Versus ETFs: Total Assets (US Long-Term Funds)
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Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report
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Multiyear US Category Group Flows

US Category Group 1yr ($Bil) 3yr ($Bil) Syr ($Bil) 10yr ($Bil)
US Equity -205 61.7 249.4 68.6
Sector Equity 4.2 -60.1 13.9 10.1
International Equity 42.3 35.1 283.6 516.5
Allocation -66.2 -242.9 -3134 5711
Taxable Bond 514.0 1,180.0 1,604.1 3,029.1
Municipal Bond 54.7 83.7 90.7 317.9
Alternative 63.7 86.5 129.8 109.2
Commodities 481 331 299 91.4
Nontraditional Equity 71.9 153.8 211.2 209.5
Miscellaneous 1.2 8.6 452 63.2

Source: Morningstar Direct Asset Flows. Data as of Nov. 30, 2025. See Important Disclosures at the end of this report.
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Disclosures

Note: The figures in this report were compiled on Dec. 12, 2025, and reflect only the funds that had reported net
assets by that date. The figures in both the commentary and the extended tables are survivorship-bias-free. This
report includes both mutual funds and exchange-traded funds but not funds of funds unless specifically stated. It
does not include collective investment trusts or separate accounts.

Important methodology note: Morningstar computes flows using the approach that is standard in the industry: Net
flow is the estimated change in assets not explained by the performance of the fund. Our method assumes that
flows occur uniformly over the course of the month. Adjustments for mergers are performed automatically. When
liquidated funds are included, the final assets of the fund are counted as outflows. Reinvested dividends are not
counted as inflows. We use fund-level reinvestment rates to improve accuracy in this respect. We make ad-hoc
adjustments for unusual corporate actions such as reverse share splits, and we overwrite our estimates with actual
flows if managers are willing to provide the data to us. When possible, Morningstar offsets outflows caused by
transfers to other investment vehicles that share an identical mandate since they are not indicative of a change in
investor interest.
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Disclosures

22 West Washington Street
Chicago, IL 60602 USA

© Morningstar 2025. All Rights Reserved. The information, data, analyses, and opinions presented herein do not constitute
investment advice; are provided solely for informational purposes and therefore are not an offer to buy or sell a security; and are
not warranted to be correct, complete, or accurate. The opinions expressed are as of the date written and are subject to change
without notice. Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or
other losses resulting from, or related to, the information, data, analyses or opinions or their use. The information contained herein
is the proprietary property of Morningstar and may not be reproduced, in whole or in part, or used in any manner, without the prior
written consent of Morningstar. To order reprints, call +1312-696-6100. To license the research, call +1 312-696-6869.
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General Disclosure

“Morningstar” is used throughout this section to refer to Morningstar, Inc., and/or its affiliates, as
applicable. Unless otherwise provided in a separate agreement, recipients of this report may only use it
in the country in which the Morningstar distributor is based. Unless stated otherwise, the original
distributor of the report is Morningstar Research Services LLC, a USA-domiciled financial institution.

This report is for informational purposes only, should not be the sole piece of information used in making
an investment decision, and has no regard to the specific investment objectives, financial situation, or
particular needs of any specific recipient. This publication is intended to provide information to assist
investors in making their own investment decisions, not to provide investment advice to any specific
investor. Therefore, investments discussed and recommendations made herein may not be suitable for
all investors; recipients must exercise their own independent judgment as to the suitability of such
investments and recommendations in the light of their own investment objectives, experience, taxation
status, and financial position.

The information, data, analyses, and opinions presented herein are not warranted to be accurate, correct,
complete, or timely. Unless otherwise provided in a separate agreement, neither Morningstar, Inc., nor
the Research Group represents that the report contents meet all of the presentation and/or disclosure
standards applicable in the jurisdiction the recipient is located.

Except as otherwise required by law or provided for in a separate agreement, the analyst, Morningstar,
Inc., and the Research Group and their officers, directors, and employees shall not be responsible or
liable for any trading decisions, damages, or other losses resulting from, or related to, the information,
data, analyses, or opinions within the report. The Research Group encourages recipients of this report to
read all relevant issue documents—a prospectus, for example—pertaining to the security concerned,
including without limitation, information relevant to its investment objectives, risks, and costs before
making an investment decision and, when deemed necessary, to seek the advice of a legal, tax, and/or
accounting professional.

The report and its contents are not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country, or other jurisdiction where
such distribution, publication, availability, or use would be contrary to law or regulation or that would
subject Morningstar, Inc., or its affiliates to any registration or licensing requirements in such
jurisdiction.

Where this report is made available in a language other than English and in the case of inconsistencies
between the English and translated versions of the report, the English version will control and supersede
any ambiguities associated with any part or section of a report that has been issued in a foreign
language. Neither the analyst, Morningstar, Inc., nor the Research Group guarantees the accuracy of the
translations.

This report may be distributed in certain localities, countries, and/or jurisdictions (“territories”) by
independent third parties or independent intermediaries and/or distributors (“distributors”). Such
distributors are not acting as agents or representatives of the analyst, Morningstar, Inc., or the Research
Group. In territories where a distributor distributes our report, the distributor is solely responsible for
complying with all applicable regulations, laws, rules, circulars, codes, and guidelines established by
local and/or regional regulatory bodies, including laws in connection with the distribution of third-party
research reports.

Risk Warning

Please note that investments in securities are subject to market and other risks and there is no
assurance or guarantee that the intended investment objectives will be achieved. Past performance of a
security may or may not be sustained in future and is no indication of future performance. A security
investment return and an investor's principal value will fluctuate so that, when redeemed, an investor's
shares may be worth more or less than their original cost.

Asecurity's current investment performance may be lower or higher than the investment performance
noted within the report. Morningstar's Uncertainty Rating serves as a useful data point with respect to
sensitivity analysis of the assumptions used in our determining a fair value price.

Conflicts of Interest

» No material interests are held by the analyst or their immediate family with respect to the securities
subject of this investment research report.

»> In general, Morningstar will not hold a material interest in the security subject of this report. If a
material interest is held by Morningstar, or if Morningstar owns a net long or short position in the
security that is the subject of this report that exceeds 0.5% of the total issued share capital of the
security, it will be disclosed at https://www.morningstar.com/company/disclosures/holdings.

» Morningstar employees' compensation is derived from Morningstar, Inc.'s overall earnings and
consists of salary, bonus, and in some cases, restricted stock.

Morningstar's overall earnings are generated in part by the activities of the Investment Management and
Research groups, and other affiliates, that provide services to product issuers.

> Neither Morningstar, Inc., nor its analysts receive commissions, compensation, or other material
benefits from product issuers or third parties in connection with this report.

» Morningstar's overall earnings are generated in part by the activities of the Investment Management
and Research groups, and other affiliates, who provide services to product issuers. Morningstar does not
receive commissions for providing research and does not charge issuers to be rated.

» Morningstar employees may not pursue business or employment opportunities outside Morningstar
within the investment industry (including, but not limited to, working as a financial planner, an
investment professional or investment professional representative, a broker/dealer or broker/dealer
agent, a financial writer, reporter, or analyst) without the approval of Morningstar's Legal and, if
applicable, Compliance teams.

> Certain managed investments use an index created by and licensed from Morningstar, Inc. as their
tracking index. We mitigate any actual or potential conflicts of interests resulting from that by not
producing qualitative analysis on any such managed investment as well as imposing information
barriers (both technology and no-technology) where appropriate and monitoring by the compliance
department.

» Neither Morningstar, Inc., nor the Research Group is a market maker or a liquidity provider of the
securities noted within this report.

» Neither Morningstar, Inc., nor the Research Group has been a lead manager or co-lead manager over
the previous 12 months of any publicly disclosed offer of financial instruments of the issuer.

» Morningstar, Inc.'s Investment Management group has arrangements with financial institutions to
provide portfolio management/investment advice, some of which an analyst may issue investment
research reports on. In addition, the Investment Management group creates and maintains model
portfolios whose underlying holdings can include financial products, including securities that may be the
subject of this report. However, analysts do not have authority over Morningstar's Investment
Management group's business arrangements or allow employees from the Investment Management
group to participate or influence the analysis or opinion prepared by them.

» Morningstar, Inc., is a publicly traded company (ticker: MORN) and thus a financial institution the
security of which is the subject of this report may own more than 5% of Morningstar, Inc.’s total
outstanding shares. Please access Morningstar, Inc.'s proxy statement, section “Security Ownership of
Certain Beneficial Owners and Management,” at https://shareholders.morningstar.com/investor-
relations/financials/sec-filings/default.aspx. A security's holding of Morningstar stock has no bearing on
and is not a requirement for which securities Morningstar determines to cover.

Morningstar, Inc. may provide the product issuer or its related entities with services or products for a fee
and on an arm's-length basis, including software products and licenses, research and consulting
services, data services, licenses to republish our ratings and research in their promotional material,
event sponsorship, and website advertising.

Further information on Morningstar's conflict-of-interest policies is available at
http://global.morningstar.com/equitydisclosures. Please note analysts are subject to the CFA Institute’s
Code of Ethics and Standards of Professional Conduct.

For a list of securities the Research Group currently covers and provides written analysis on, or for

historical analysis of covered securities, including fair value estimates, please contact your local
Morningstar office. Morningstar Research methodologies can be found at Investor Relations
Morningstar, Inc.

For current Morningstar clients, please reach out to your respective Client Success Manager for more
information on how you can best leverage this research within your firm. For all others, please reach out
to our business development team at dtainsidesales@morningstar.com to learn more about
Morningstar's various offerings and more details about how you can leverage this research.

For recipients in Australia: This report has been issued and distributed in Australia by Morningstar
Australasia Pty. Ltd. (ABN: 95 090 665 544; ASFL: 240892). Morningstar Australasia Pty. Ltd. is the
provider of the general advice (“the service”) and takes responsibility for the production of this report.
The service is provided through the research of investment products. To the extent the report contains
general advice, it has been prepared without reference to an investor’'s objectives, financial situation, or
needs. Investors should consider the advice in light of these matters and, if applicable, the relevant
Product Disclosure Statement before making any decision to invest. Refer to our Financial Services Guide
for more information at http://www.morningstar.com.au/s/fsg.pdf.

For recipients in New Zealand: This report has been issued and distributed by Morningstar Australasia
Pty Ltd and/or Morningstar Research Ltd (together “Morningstar”). This report has been prepared and is
intended for distribution in New Zealand to wholesale clients only and has not been prepared for use by
New Zealand retail clients (as those terms are defined in the Financial Markets Conduct Act 2013).

The information, views, and any recommendations in this material are provided for general information
purposes only, and solely relate to the companies and investment opportunities specified within. Our
reports do not take into account any particular investor's financial situation, objectives, or appetite for
risk, meaning no representation may be implied as to the suitability of any financial product mentioned
for any particular investor. We recommend seeking financial advice before making any investment
decision.

For recipients in Canada: This research is not prepared subject to Canadian disclosure requirements.

For recipients in Europe: This report is distributed by Morningstar Holland B.V., a wholly owned
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